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Chief, Manufacturing Sectiors Branch 12 Wy 1953
Deputy Chief, Industrial Division

Review of Project 30.2043, The Develcpment of the Machine B ilding
Industry in Commnist Caina, 1949-62.

1. As a study of the development of the mechine building indvciry
of Commmnist Chine, subject project is now in excellent cow ition erd
reguires very little additional work before it could be sube itted fos
publicgtion.

2. As 8 study in coumperative economic development the aroject
is not yet ready for subratssion because it does not define with
sufficient precision or -leteil the terms within which the ccampariscn
is being made.

3, The project now discusses the genersl sime of the [oviet
model (oational power, antarky, snd the elimination of capiialistic
elmments in soclety, p. 3). The parallel between China and the USHE
with respect to these chjectives has not been challenged. ‘ine report
is weak, bhowever, on the subject of which sectors of the eccaoay were
to be most esphusized under the Soviet modsl, amd likewise, n the
sectorsl priorities for mechanization. To some extent this seaknesc
is based on a fallure to distinguish between Soviet propega:is in ite
pablic statements (ms in plans for the development of agriculture exd
light induptry) snd actual accomplishments. More specifiecalily, the
terss of the model peed 4o be made more explicit as to &) actual
sectoral priorities, as Letween industry, agriculture, and ¢iher
major sectors, b) the pricrities mssigned for developmental awpose:
within industry as & consumer of mmchinery products, and c) the
priorities sssigoed for the devalopment of the brapches of nachine
building itselfr,

4. In sddition, slthough reference 1z uade from time t> time
to a Soviet penchant for gigantomenis, the pattera of verticil ard
horizontal imtegretion fiplieit in the Soviet model is not d:welcoped.
It is implied, however, that such a pattern existed, and was an oblact
of uncritical emulation Ly the Chinese. It is in this area zhat it is
important to detsraine tle nature and extent of Chinese bory wing froa
the USSR. Therefore, it is important that the character of the model
on these subjects be made more specific.
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5+ HBaving developel the characteristics of the Soviet model
more explicitly the following questions will arise:

B. In vhat specific respects did Chins follow the Soviet
model without changs, in what respects, 1f any, did the Chinese
aofopt policies contraxry to the model, and in what respects wus
the Chinese course of sction independently arrived at tecause
the model provided oo guidance! '

b. With respeat to the apecific chasges curremtly being
mede by the Chinese in thelr model (inscfer as machine suildirg
is concerned), which changss represent deviations from the
original model and vhich ooes reflect changes that have occurrec

1n the Soviet model itself, perbaps as the result of feadback
from Soviet, Batellite, and Chinsse experience?

6. Although the report deals primarily with the problems of
Chinese machine duilding and only indireotly with the ecomony as
& vhole, it sppears to stray from its subject beceuse many ol the
itu tod generml tn#ﬁl&u:m By nle::' ariscn e
i ©, the sompariscn in an explicit
cperational framework, mich as suggested abovs, it {s believs:d that
the project will develop more meaningful relationships whick are of
greuter use to the commiiity thar categorical juigments as t3 the
origing of policy.
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7. I shall of courne be happy to diseuss witk you and [N
agy of these suggestions, together with those in the sttachel Notes.
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